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Burma

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
CsD 2,000 0 0
DA 993 0 0
ESF 3492 6,500 6,500

Burma, srategically placed between Chinaand Indiain Southeast Asia, remains of continuing concern to
the United States. The United States has three primary interests in Burma: promoting democracy,
supporting human rights and religious freedom, and furthering effective counter-narcotics efforts. The
Economic Support Funds (ESF) earmarked for Burma are keyed toward the firgt two nationa interests.

Since 1962, Burma has been ruled by amilitary junta, the State Peace and Development Council (SPDC),
that has suppressed any form of dissent and presided over asignificant deterioration of the country's
economic and socid performance. 1n 1990, the military regime set aside the results of Burmas last fair and
free eections, imprisoned hundreds of democracy activigts, and placed Aung San Suu Kyi, the Nobel prize-
winning leader of Burmas pro-democracy forces, under de facto house arrest. ESF funds develop the
capacity of the Burmese people to prepare for and manage the eventud trangition to a democratic society in
a participatory, transparent, and accountable manner. U.S. government assistance dso maintains pressure
on the SPDC to engage in meaningful diaogue with the democratic opposition leading toward a peaceful
trangtion to civilian rule; in 2001, the regime finaly initiated a confidence-building process with Aung San
Suu Kyi and the democratic opposition.

ESF funds a so target the ethnic populations which have been expelled from Burmaas aresult of the
regime's bruta military campaigns. U.S. government assistance provides critical ad to the growing number
of refugees and displaced persons living insgde Burma and aong Burmals borders in neighboring countries,
particularly Thailand. Such assistance helps ethnic populations maintain their culturd identities, build and
strengthen grassroots democratic ingtitutions, and maintains pressure on the SPDC to improve its human
rights record and cease persecution of religious and ethnic minorities.
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Cambodia

($in thousands)

Account FY 2001 Actud FY 2002Edimate FY 2003 Request
Csh 9,420 15,000 0
DA 0 0 22,500
ESF 14,967 20,000 17,000
IMET 0 0 200
NADR-HD 2,469 2,290 3,020
P.L. 480 Titlell 2422 0 0

Promoting peace, stability, and democratic development in Cambodia are essentid to the region's stability
in the wake of 30 years of war and Khmer Rouge genocide. As a participant in the 1991 Paris Peace
Accords on Cambodia, the United States, other signatories, and concerned members of the international
community continue to have an interest in Cambodia's nationa reconciliation and recongtruction. A centra
task is to nurture democratic development in this impoverished nation, which has bardly begun to establish
democratic processes and ingtitutiona reforms, and il lacks human cgpacity and resources. Theleve and
nature of our assistance program depends on the Cambodian government’ s progress towards democracy
and respect for human rights; a credible Khmer Rouge tribuna could contribute to that progress. Witha
few exceptions, current legidative restrictions do not permit funds from the Foreign Appropriations Act to
be used to ad the centra government of Cambodia

Since 1997, assistance to Cambodia has been funneled exclusively through non-governementa
organizations (NGOs) and internationa organizations. Legidative exceptionsin FY 2002 included basic
education, HIV/AIDS programs, Leshy war victims programs, and efforts to combat human trafficking.
Program areas include ass stance to organi zations engaged in democracy building and strengthening civil
society, hedth care needs such as maternd/child hedlth, HIV/AIDS prevention, basic education, anti-
trafficking, and humanitarian demining and aid to mine victims.

U.S. support will assst NGOsworking specificdly in the areaof human rights and creation and protection
of democratic ingtitutions. Organizations receiving U.S. ass stance address such issues as domestic
violence, legd education, [abor rights, government transparency, rights of women in society, rule of law
training, corruption and public accountability, an independent press, and legd assistance to the poor.
Cambodian NGOs that helped plan, monitor, and implement Cambodias firg-ever locd eectionsin
February 2002 will focustheir efforts on parliamentary dectionsin 2003. With Congressiond approvd, we
would use Economic Support Fund (ESF) to support their nationd election programs, including educating
voters, supporting candidate debates, and training domestic eection monitors. An overal god of the
programsisto strengthen civil society, to provide for checks and baances on a strong executive, and
enhance government accountability. We would aso seek to find ways to make the Documentation Center
of Cambodia, an archive of the Khmer Rouge genocide, a sdf-sugtaining entity.

International assstanceis vita to Cambodian efforts to remove what is estimated to be as many asone
million land mines and 2.5 million pieces of unexploded ordnance. It is consarvetively estimated thet, at the
current rate of demining, it will take 20 yearsto reach a“mine safe’ condition. Cambodiais among the top
five nations in the world for the number of landmine victims, with over 800 casudties per year. The U.S.
contribution to the humanitarian demining program is administered through grants to the United Nations
and NGOs. A Department of Defense (DoD) ancillary training cycle for Cambodian deminers will occur
within the next year.
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If present trends continue, Cambodias population will doublein 25 years. ESF funds will be used for
health education programs to reduce Cambodids high birth rate, lower infant and maternd mortality rates
(among the highest in Asia), and reduce the high rate of death from preventable diseases, including
HIV/AIDS. The Reproductive and Child Hedlth program provides services to over 120,000 women and
children each year and has doubled contraceptive usein the last five years. USAID will also administer
Deve opment Assistance (DA) hedlth programs that address HIV/AIDS prevention and reproductive and
materna and child hedlth. A main objectiveisto increase HIV/AIDS and family health services.

The United States joined a number of internationa donorsto train primary school teachersin the early
1990s but ceased such assstance in 1997. We plan to rgoin this ongoing, well-received program to focus
on educating the next generation of Cambodians, improve literacy rates, and enhance primary school
completion, especidly for young girls, two thirds of whom never complete grade school. In the socid
sector, U.S. assstance to NGOs, internationa organizations, and to the Ministry of Women's Affairswill
asss programs to combat human trafficking and assist the victims, mainly women and children.

Internationa Military and Training (IMET) funds will be used for human rights and rule of law training to
help professondize the Royd Cambodian Armed Forces, if the palitical Stuation in the country dlows and
redrictions are lifted. Fundswould aso be used to provide training to officers, which would help them
contribute to regiond stability and play an effective role in transnationd law enforcement issues (narcotics,
human trafficking, and protection of land and natural resources). We would also use IMET training in civil-
military relations, military justice, and human rights to help younger officers better understand democratic
concepts.

Cambodiawill be eigible to receive Excess Defense Articles (EDA) on agrant basis under Section 516 of
the Foreign Assistance Act in FY 2003. Provision of EDA will support humanitarian assistance efforts to
indude demining. Asamatter of policy, resumption of IMET and provison of EDA are subject to the
lifting of restrictions against Cambodia
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China Rule of Law
($in thousands)

FY 2001 Actual FY 2002Edimate  FY 2003 Request

Cooperation between the United States and Chinaiis vitd to regiona security, prosperity, and peece. China
playsakey rolein East Asaregiond security and, through its permanent membership in the United Nations
Security Council, in the security of other regionsaswell. Fogtering rule of law and good governance in the
People's Republic of China (PRC) is directly related to these nationd interests. The driveto sugtain
economic growth, coupled with increased socid tenson, has resulted in debates about the need to develop
independent and professiond poalitical and legd indtitutions, the importance of involving the citizenry in
governance and policy formulation, and the relationship between the State and society. Thisrule of law
programming channels resources, training, and support to reformers focused on democracy, human rights,
and rule of law.

EAPsFY 2003 request will be used to expand the development of the rule of law in China by funding
education and training for Chinese lega professionas and supporting reform of laws, procedures, and
inditutions. U.S. involvement in promoting rule of law development will increase rules-based economic
development and promote respect for individud rights and democratic principles. This assstance will
enable the U.S. Government to share U.S. legd expertise to bring about reform of laws, legd ingtitutions,
and legd procedures reflecting grester degrees of openness, transparency, and accountability.

Grantsto NGOs, academic indtitutions, and legd experts will support aset of technica assstance programs
that includes but is not limited to: (1) building capacity of Chinese legd ad dinics for the poor;

(2) supporting eection law reform; (3) training village officias; (4) supporting legidative and
adminigtrative reform to incorporate public input into law and regulation drafting; (5) building capecity of
Chinese lawyersto play apositive role in upholding labor, consumer protection, and environmenta laws,
(6) creating bilateral working groups on substantive areas of law; and (7) sharing U.S. legd expertiseto
promote World Trade Organization compliance (through case studies and basic training).
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East Timor

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
ESF 24,945 25,000 19,000
FMF 1,796 1,000 2,000
IMET 0 50 100
PKO 8,500 8,000 5,000

The United States has important political and security interestsin Eagt Timor. In May 1999, the UN
Assgtance Mission to East Timor (UNAMET) was authorized to assst with the consultation (voting)
process to determine the status of Eagt Timor. In August 1999, the East Timorese voted againg remaining
part of Indonesia, an event which was unfortunately followed by rampant destruction and violence by
forces opposing independence. The UN Security Council authorized an Audtrdian-led multinational
military force (INTERFET) in September 1999, and established the UN Trangtiond Adminigtration in East
Timor the following month to guide East Timor's trangtion to independence. INTERFET handed over
responsbility for peacekeeping to UNTAET in February 2000. Since 1999, UNTAET has restored gtability
in East Timor and worked closdly with the East Timorese to establish democratic governmentd ingtitutions
in prepartion for the territory's trangtion to full independence by May 20, 2002. The United States intends
to continue to help the East Timorese in this trangtion with assistance aimed a humanitarian relief,
recongtruction, ingitutional development, capacity-building, and economic recovery. Our god isthe
emergence of aviable, democratic East Timor thet is integrated politically and economicaly into regiona
and globa sructures and markets. For democracy, rule of law, and stability to permanently take hold in
East Timor, the United States must continue to support the development of stable political and economic
infragtructure in Eagt Timor.

The mogt pressing need in securing East Timor's emergence as a viable democracy is maintenance of peace
and gability. In FY 2002, the United Statesis contributing 80 police officers to the civilian palice
(CIVPOL) component of UNTAET, which isresponsble for law enforcement functions while training the
new 2,600-member East Timor Police Service (ETPS) to assume permanent responsibility for these
functions. The United States is dso supporting two advisors to the Office of Defense Force Development
(ODFD). In addition, the United States is providing direct support to assst UNTAET effortsto train ETPS
in investigations, supervision techniques, and civil disturbance management. In FY 2003, Peacekeeping
Operations (PKO) funds will be needed to continue avoluntary U.S. contribution to CIVVPOL, during which
time CIVPOL will continue to downsize as it transfers law enforcement responsibilitiesto the ETPSina
phased process.

The establishment of East Timor as a new, viable democracy will require substantid inditution building.
ESF fundswill support development of East Timor's civil society, democratic, and economic inditutions by
promoting the formation of NGOs to develop indtitutions critical to democratic governance, including
effective palitica indtitutions, independent advocacy centers for human and labor rights, and a free press.
Other programs will assist in the development of an independent judiciary and support training of the
ETPS. Crucid to East Timor'slong-term viahility is restoration of itsinfrastructure and the cregtion of a
hedlthy, sustainable economy. To achieve this, ESF fundswill be directed toward rebuilding the
fundamenta physica dements of the economy, such as schools and roads, and to stimulating sustainable
growth in East Timor's established industries while exploring new opportunities. Another god isto
establish progperous  trade ties with other nations in the region and the world that will integrate East Timor
economically with the community of nations. To promote trade and combat unemployment, ESF isbeing
used to develop coffee growing and other specidized agriculturd products. The program aims to mentor
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farmersto dlow them to assume increasing management control of the program. The program currently
includes 18,000 farm families with agod of eventudly including 24,000 families.

Eagt Timor isin the process of standing up amodest East Timor Defense Force (ETDF) of 1,500 active
duty and 1,500 reserve personnd to meet East Timor's security needs. Although East Timor's security will
ultimately depend on good relations with neighboring countries, the new nation will need an ETDF with
basic equipment for defense, support, communication, and transportation. Foreign Military Financing
(FMF) will help assure establishing an gppropriately equipped force by facilitating the acquisition of non-
lethd basic soldier equipment. The ETDF will need training for its new officers and funds for asmdl
Internationa Military Educetion and Training (IMET) program have been included aswell. Following
independence and gpprova of a Presdentia Determination in FY 2002 on East Timor' s digibility to
purchase defense articles and services from the U.S. Government, East Timor would be digiblein FY 2003
to recaive Excess Defense Articles (EDA) under Section 516 of the Foreign Assstance Act. EDA will
support the U.S. objectives of supporting East Timor's self-sufficiency, disaster management, and
humanitarian assstance relief, aswell as of developing a professond, effective defense force.
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Indonesia

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
Csh 19,580 35,568 0
DA 51,483 38,704 71472
ESF 49,890 50,000 60,000
IMET 0 400 400
P.L. 480 Titlell 12,233 4,831 10,244

Asthe world's largest Mudim mgority nation, Indonesias cooperation is vitd in the war againg terrorism.
The United States hasimportant security, politica, economic, commercia, and democracy interestsin
Indonesia. Indonesia s strategic location, size (fourth largest population in the world), and naturd resources
giveit broad strategic value. A unified, progperous, and democratic Indonesiais key to Southeast Asan and
regiona stability. Indonesiais undergoing awrenching trangtion from the authoritarianism of the Soeharto
erato amore democrdic society. It faces grave chalengesin fighting corruption and establishing the rule
of law. ItisintheU.S. interest to seeit continue this trangtion, aswell as undertake the economic structurd
reforms that will help restore economic growth and further Indonesid sintegration into the globa economy.
The United States has important strategic and commercid interests in access to internationally recognized
searlanes and straitsin Indonesian waters.

In FY 2003, Development Assstance (DA) will be usad primarily to help the Government of Indonesia
(GOI) and Indonesian NGOs deve op indtitutions critica to democratic governance, including impartia
eectord Sructures, an independent and transparent judiciary, independent advocacy centers for human
rights, labor unions, and afree press. Progressis measurable: Indonesia s civil society is blossoming, the
pressisfree, the police have been separated from the military, and the Parliament has enacted significant
legidation aimed at amore democratic dectord framework and devolving many powers from the centrd to
the locd level. Decades of authoritarian rule, however, stunted the development of politica and judicia
indtitutions, and much education and development remain to be accomplished before effective governance
becomes the norm. A portion of DA funding and socid safety net assistance will continue to be focused on
projects to stabilize population growth, fight AIDS, improve child nutrition, and contribute to the overal
long-term hedlth and welfare of the Indonesian people.

Economic stability in Indonesiais important for its future. The United States will use Economic Support
Funds (ESF) to back the IMF-directed economic stabilization and structura reform program for Indonesia,
which provides aframework for the country’ s return to durable broad-based economic growth. USAID,
supported by the Department of the Treasury, will use DA funds for technical assstance and training in
micro-enterprise, economic growth projects, and agriculture, generating trade opportunitiesfor U. S,
exporters and helping to ensure fair trestment for American businesses.

The E-Internationd Military Education and Training (IMET) program is currently available only for
civilians in Indonesia because of military human rights abuses during Indonesian control of East Timor.
Wewill use E-IMET for civiliansin FY 2003 in order to promote broader civilian control and oversght of
the Indonesia Armed Forces. Any expanded military-to-military cooperation with Indonesiais contingent
on improving human rights practices and accountability for past dbuses. Presdents Bush and Megawti
agreed that the United States could help Indonesiaimprove its counterterrorism capabilities. They aso
dated their intent to expand cooperation to combet other transnationa crimes, including piracy, organized
crime, trafficking in persons, narcotics, and smuggling of smdl arms. The plan for achieving these gods
has not yet been determined, but the Administration will continue to consult with Congress on any changes
in our military-to-military cooperation with Indonesia
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L aos

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
Csh 0 1,000 0
DA 0 1,000 2,000
IMET 0 50 100
INCLE 4,200 4,200 3,000
NADR-HD 993 1,328 1,200

U.S. interestsin Laos center around counter-narcotics, resolving residua issues from the war in Southeast
Asa, which il hinder bilatera trelations, and effortsto counter globd terrorism.

Laos, one of the ten poorest countries in the world, is dowly moving avay from a command economy
toward a more market-based gpproach. 1t has joined ASEAN, broadened its foreign relaions, and seeksto
improve its ability to deliver servicesto Lao citizens and improve basic socid wdfare. Laosisamgor
opium producing country, increasingly an important drug-trandt point, and is facing arapidly growing
problem with methamphetamine usage. More than 400 Americans remain missing in Laosfrom the
Vietnam War period, and unexploded ordnance continues to wound and kill a significant number of Lao
citizens and inhibit efforts to expand agriculture and infrastructure.  Following the attacks on

September 11, the Lao Government reversed its position and approved the State Department's long-
standing request to post aregiond security officer at Embassy Vientiane. The Government of Laos has
issued an asats freeze order, has publicly supported U.S. actionsin the war againgt terrorism despite our a
lengthy history of political diputes, and has accderated its congderation of ratification of remaining
international anti-terrorism conventions.

For FY 2003, funding would be straight-lined for Developmenta Assistance (DA), which now aso
includes funding for child surviva and health programs. This assistance will be made available only
through non-governmental organizations to address basic human needs. The DA request will continue a
recent program that aims to broaden income-generating opportunities for poor families via production,
processing and sde of raw sk and lessen the attractiveness of opium cultivation. The program focuses on
aress of Laosthat were intensively bombed during the war period. The request will expand U.S. ffortsin
thisarea, including HIV/AIDS prevention programs.

The FY 2003 request for Humanitarian Demining programs (under the NADR account) continues U.S.
support to clear unexploded ordnance in portions of Laos that were heavily bombed during the war. Over
time, the emphasis of U.S. funding is changing from direct equipment support to donations to the UN
Deve opment Program trust fund established to continue the demining programs.

The FY 2003 request for Internationa Military Education and Training (IMET) will support POW/MIA
accounting efforts through English-language training programs to Lao involved in Joint Task Force (JTF)
activities. This assistance should increase the ability and speed of communications between U.S. and Lao
personnd, and thereby the efficiency of JTF activities.

Laoswill be digible to receive Excess Defense Articles (EDA) on agrant basis under Section 516 of the
Foreign Assstance Act in FY 2002. Grant EDA items, including communications equipment and
transportation assets, will support U.S. counter-narcotics godss, the fullest possible accounting of missing
personne from the war in Southeast Asa, and demining.
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Internationa Narcotics Control and Law Enforcement (INCLE) funding will provide for counter-narcotic
messures. The principa activity isacrop control and dternative development project in Phongsdi
Province. In addition, the funding will assst the Lao government to train, maintain, and expand specid
Counter-narcatics Units of the police and assist demand reduction projects to treat addicts and perform
public outreach against drug use.
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Malaysia

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
IMET 57 700 800
NADR-EXBS 121 150 300

Malaysia has been a cooperative partner in the globa campaign againg terrorism. In FY 2003, the United
States will want to continue and broaden counterterrorism cooperation with Maaysia, one of the key
Mudim dtates in the region, both bilateraly and in multilatera fora such as the Association of Southeast
Asian Nations (ASEAN) and the ASEAN Regiond Forum (ARF). Beyond our cooperation in thefight
againg terrorism, the United States and Mdaysia share other, longstanding and important economic,
politica, and security interests. Maaysaisamong our top 15 trading partners and continues to be an
important market for U.S. goods and services. The United States dso has astrong interest in supporting the
strengthening of democratic inditutionsin Maaysa. Maaysais an active member of ASEAN and a
moderate member of the Organization of Idamic Conference (OIC). A supporter of the U.S. forward
presence in Asa, Maaysa borders one of the world's most important maritime waterways and routingly
grants the United States military trangt rights over Mdaysan territory and access to Mdaysian ports and
arfidds.

International Military Education and Training (IMET) funds will be used to contribute sgnificantly to
regiona stability by strengthening our military-to-military ties and familiarizing the Maaysian military with
U.S. doctrine, equipment, and management techniques. IMET will dso reinforce the Maaysian military’s
commitment to human rights and good civil-military relations and help expand our accessto and
cooperation with Maaysian military leaders. Mdaysia has been active in multinationa peacekeeping
operations, which necessitate training that promotes interoperability. Maaysais aso engaged in training
that will improve the military's ability to combat narcotics trafficking and money laundering operations.

IMET funds for Madaysia have resulted in additional benefits, such as the formation of good working
relations with the Maaysian military. The Maaysan miilitary shares our fundamenta vaues about the
military’ srole in society, and military-military and civilian-military cooperation is broad, open, and active.
Participation in IMET is highly vaued by the Mdaysian military, and IMET graduates continue to advance
seadily. Mdaysa s Chief of Army isa 1986 graduate of the U.S. Army Command and Generd Staff
Collegein Fort Leavenworth. Exposureto U.S. ided s promotes respect for human rights throughout a key
branch of Mdaysa s government; the Maaysian military has not been involved in systematic violaions of
human rights. IMET will dso enhance Maaysas ability to participate in internationa peacekegping
activities. Maaysa has 60 observers, 102 police, and 36 troops, for atota of 198 personnd, contributing to
UN peacekesping operations. For example, in Bosnia(UNMIBH), Mdaysia has 41 police; in Kosovo
(UNMIK), Mdaysiahas 1 observer and 47 police; and in East Timor (UNTAET), Mdaysahas 16
observers, 12 police, and 20 troops. We expect Mdaysiato continue participating in future peacekegping
operations asitsfinancia Stuation permits.

Although the globd financid criss dowed Maaysd s military procurement plansin the late 1990's, we
expect Maaydato look to the United States for future purchases as economic recovery continues.

Madaysawill be digiblein FY 2003 to receive Excess Defense Articles (EDA) under Section 516 of the
Foreign Assistance Act. EDA will support the U.S objectives of maintaining a stable and cooperative
military relaionship and improving Maaysia s peacekeeping capabilities. Asan identified Level | country
for the development of enhanced internationa peacekeeping capabiilities, Maaysa requires
communications systems, training aids and equipment, and items that will increase interoperability.
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Maaysaisadso arapidly developing transshipment point without effective controls on transfers of sendtive
materias and technologies. Nonproliferation, Anti-terrorism, Demining, and Related Programs (NADR)
funds will provide export control assistance to strengthen Maaysia s ability to control, detect, and interdict
such trandfers, particularly transshipments, which could contribute to wegpons proliferation.

263



Mongolia

($in thousands)
Account FY 2001 Actuad FY 2002Edimae  FY 2003 Request
ESF 11,974 12,000 12,000
FMF 1,995 2,000 1,000
IMET 750 650 725
Peace Corps 1,460 1,816 1,678

Asthefirst communist country in Asiato reform its economy and political system, Mongolia provides an
important example of democratization to dl of Asa The United States has a clear nationd interest to
support Mongolia s transformation into a secure, democratic, and stable country that can contribute to the
security and prosperity of the Asa Pacific region. U.S. assstanceisfostering Mongolid s transformation to
amarket-oriented democratic society. Itisin the U.S. interest to provide support for projects thet will
enhance Mongolia s ability to act responsibly and independently in the regiona economy and participatein
regiond forathat address security, narcotics, transnationa crime, environmenta protection, and other
important issues.

U.S. assstlance to Mongoliais helping to establish a market-oriented and democratic society by accelerating
and broadening environmentally sound private sector growth, with a particular focus on bringing change to
rurd areas, and consolidating Mongolia s democratic trangtion. Mongolians are committed to the
development of democracy and amarket economy, and the government continues to pursue aggressve
reforms. The government's reform policies have focused on sound macroeconomic management of the
economy and key issuesin the banking, power, and pension sectors.

U.S. assistance is contributing to sustainable economic growth through Economic Support Fund (ESF)
programs targeted & market and agricultura development, human capacity devel opment, and democretic
inditution building. U.S. assigtance is helping to overcome obstacles to growth, which include undevel oped
transportation and energy supply systems, inefficient public and state-run ingtitutions, inadequiate judicia
and enforcement services, and inexperienced civil society organizations. Under the economic growth
program, U.S. assstance isfunding programsto: (1) transfer productive assets to the private sector;

(2) increase the efficiency of the banking sector and financid markets; (3) improve the business
environment and promote competitiveness; (4) improve the management of natura resources, and

(5) promote rura sector sustainable development addressing land use, private agriculture, and herder
management issues. The successful implementation of these programs will leed to longer-term banking
sector, tax policy, adminigtration, regulatory debt management, and rura sector reforms. Under the
democracy program the United States will use fundsto help to strengthen rurd civil society and to improve
the effectiveness of the parliament and the judiciary.

Mongolia must be able to protect and maintain its own borders with Russia (over 2,400 miles long) and
with China (over 3,000 miles). The Foreign Military Financing (FMF) request will enable the completion
of the FMF-funded communications upgrade project, which will greetly enhance Mongolias ahility to dedl
with transborder issues, including smuggling and drug and illegal goodstrafficking. Theseissues are
among Mongolia's mogt critica security concerns since they hold the potentid to disrupt the stability of the
currently democretic government.

Civilian control of the military, military justice, respect for international human rights standards, and
preparation for participation in peace-keeping operations are promoted by International Military Education
and Training (IMET) for Mongolia's Armed Forces. Such education is essentia if Mongolias military isto
continue to move away from Soviet-eramilitary doctrine, policy, and procedures. In FY 2003, E-IMET
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programs will be increased to train senior leadership and assigt in the program of military reform and
resructuring. FY 2003 programs will focus on force structure, civilian control of the military, civilian
oversght of the military budget, and drafting democratic defense legidation. These programs,
enthusiagticdly attended by Mongolian personnd & al leves, will help develop afriendly and capable
codition partner, fully interoperable with U.S. forces.

Mongoliawill be digible to receive Excess Defense Articles (EDA) on agrant basis under Section 516 of
the Foreign Assstance Act in FY 2003. Thisgrant EDA will be used to support its trangtion to democracy;
to improve its sef-sufficiency, disaster management, and humanitarian assistance/rdief; and to promote
closer tiesto the U.S. military. Mongoliawas gpproved for grant trangportation of EDA; without grant
transportation, EDA is cost-prohibitive for Mongolia
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Papua New Guinea

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
IMET 160 200 240
Peace Corps 816 0 0

U.S. nationd interests in Papua New Guinea (PNG) derive from our overarching interest in regiond
gability and from PNG'’ s status as home to one of the world's last large remaining tropica rain forests.
PNG isthe largest and most populous idand nation in the South Pacific and neighbor to the troubled
Indonesian province of Irian Jaya. U.S. interests include strong democratic ingtitutions, devel opment of
disaster relief cgpabilities, peaceful trangtion from civil strife to rule of law in Bougainville province, afree
enterprise economic system, and PNG'’ s sewardship of diverse naturd resources. The benefits of agtable,
lawful, and prosperous PNG include reduced prospects of human rights violations, environmenta
degradation, and internationa organized crime.

In Bougainville, the former belligerents are working to establish agovernment of reconciliation under
unarmed regiona peace monitors and asmal UN observer misson. The PNG armed forces retain asmdl
presence in Bougainville, and their cooperation will be necessary for any lasting settlement on the idand.
The recent mutiny of asmall contingent of the army highlighted the need for enhanced training. Continuing
Internationa Military Education and Training (IMET) programs will help build a more professond and
better-disciplined PNG Defense Force (PNGDF), enhance PNGDF ability to patrol the long border with
Indonesia, and improve PNGDF capability to monitor and detect illegd fishing and to apprehend persons
and vessals engaged in such fishing. IMET provides professiond education and training to the PNGDF
with emphasis on human rights, civil-military relaions, rule of law, and military justice. English language
training contributes to the latter goal and offers increased ability and opportunities for fruitful interaction
with the U.S. military.

PNG will be digiblein FY 2003 to receive grant Excess Defense Articles (EDA) under Section 516 of the
Foreign Assstance Act. Grant EDA for PNG will support U.S. objectives of more professond and
effective forces and will enhance PNGDF capability to remove and neutrdize unexploded ordnancein
Bougainvilleand a WW 11 sites throughout the country. Trangportation, demining, training aids, and patrol
craft are desired.
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Philippines

($in thousands)

Account FY 2001 Actual  FY 2002Edimate  FY 2003 Request
CsD 9,450 25,599 0
DA 30,34 24,459 50,659
ESF 3,991 21,000 20,000
FMF 1,995 19,000 20,000
IMET 1,436 2,000 2,400
Peace Corps 1,843 2,436 2,082

The United States has important security, commercid, and politica interests in the Philippines, atregty aly
that straddlesimportant air and sealanes. The Philippines has vigoroudy supported the internationa anti-
terrorism codition and is working closely with the United States to enhance its counterterrorism
cgpabilities. Committed to democratic principles, the Philippinesis an important force for regiona peace
and security and an active member of the Association of Southeast Asan Nations (ASEAN) and the
ASEAN Regiona Forum (ARF). The Philippines has taken aleadership role in promoting aregiond
ASEAN anti-terrorism gpproach. Under the 1999 Visting Forces Agreement (VFA), the Philippinesand
the United States have strengthened bilateral security relations and have worked together to bolster Armed
Forces of the Philippines (AFP) capabilities. U.S. assstance will assist President Gloria Macapagal-
Arroyo's progressive nationd agenda, including combating corruption, accelerating economic
liberdlization, and promoting nationa reconciliation, particularly in Mindanao. 1t will also support
gructura reforms to increase the Philippines’ sirength as amarket for U.S. investments and exports.

Foreign Military Financing (FMF) will contribute to improving the military capabilities of our treety dly in
line with increasing cooperation under the VFA. A largeinitid outlay is needed to prevent further
deterioration of essentia AFP capabilities and reverse years of logigtical neglect, with an emphasison
fundamenta operations and maintenance tasks to bolster basic sustainability of key AFP assets rather than
new acquisitions. Virtualy dl FY 2003 spending would be on spare parts for equipment, overhauls and
upgrades, programmed depot maintenance, and improving logidtics. The Philippineswill be digiblein

FY 2003 to receive Excess Defense Articles (EDA), which will dso support U.S. objectives of increased
interoperability and standardization within the AFP as well asimproved participation in peacekegping
operdtions.

Internationa Military Education and Training (IMET) will support this FMF gpproach. Funds will
concentrate on improving the AFP's professionalism, discipline, and commitment to human rights. In past
years, IMET training helped to encourage civilian control over the military, leading to adeclinein the
number of reported incidents of human rights abuses. IMET graduates who populate top AFP ranks have
actively promoted close professona U.S.-AFP military-to-military relations.

Economic and Support Funds (ESF) will help the new administration implement its peace initiative in
Mindanao and fund the trangtion of Mudim separatist guerilla fighters to peaceful pursuits, such as
farming. Mogt of it will go into programs that maximize the economic benefits of the earlier 1996 Peace
Agreement with the Moro Nationd Liberation Front, strengthen the administration of the Autonomous
Region of Mudim Mindanao, and support outreach to other Mudim separatist groups. The rest will fund
anti-corruption programs to improve governance in Mindanao's cities and reduce anti-competitive
investment barriers. Development Assistance (DA) programs will support wider participation in public
policy and development of civil society. DA will dso support child hedlth and family planning, aswell as
programs to counter the spread of AIDS.
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Nonproliferation, Anti-terrorism, Demining, and Related Programs (NADR) fundswill strengthen
Philippine law enforcement counterterrorism capabilities. NADR/ATA-funded courses on the financia
underpinnings of terrorism and anti-money laundering assistance have proven greetly beneficid to
Philippine legd, judicia, and political authorities. FY 2003 courses for Philippine authorities will continue
in theseand Smilar aress.
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Samoa

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
IMET 83 120 120
Peace Corps 1,262 1,252 1,277

U.S. nationd interests in Samoa grow out of our national security interest in regiona stability. The United
States strives to maintain close ties with Samoa, which is aconsistent supporter of U.S. positions
internationaly. Samoais aso aclose neighbor of the U.S. territory of American Samoa, with which it has
long-standing family and culturd ties. Other interests include encouraging broad-based economic growth,
supporting improved capacity to protect the idand’ s environment and natura resources, and educating the
public on hedth issues.

Internationa Military Education and Training (IMET) supports the U.S. objective of heping Samoa
develop an effective maritime law enforcement and surveillance cepability. Training in basic coastd
surveillance and seaborne law enforcement skillsis carried out in accordance with U.S. leadership
doctrines, emphasizing civilian control. Department of Defense/Coast Guard resources contribute to broad-
based economic growth in Samoa by asssting Samoa s maritime police patrol to strengthen enforcement of
their maritime Exclusive Economic Zone and to improve safety in Samods fishing fleet.

IMET programs for Samoan miilitary and civilian medica personnel am to help the Samoan Department of
Hesdlth better manage scarce resources and improve the overadl qudity of hedth carein Samoa. IMET
training has dso helped Samoan police officers participate more effectively in the UN sponsored
peacekeeping force in East Timor, which Samoajoined in 2000. Thiswasthefird time that Samoamade a
contribution to a peacekeeping force. There is no doubt that the training provided under IMET helped
contribute to Samoas readiness.

Samoaisdigiblein FY 2003 to receive Excess Defense Articles (EDA) under Section 516 of the Foreign

Assgtlance Act. EDA will assst Samoain devel oping an effective maritime law enforcement capability
and enhance interoperability with U.S. DoD and Coast Guard forces.
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Solomon Idands

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
IMET 62 150 150
Peace Corps 50 23 23

In the interests of regiona security, economic prosperity, and reduced thrests of conflict or environmental
degradation, U.S. assstance to the Solomon Idands focuses on strengthening the nation’s cgpabilities to
Secure its maritime borders, encouraging its democratic inditutions, and presarving its biodiversity.

U.S. IMET training assists the country to strengthen the discipline of its security forces and develop an
effective maritime reconnaissance force. Training in basic coastd surveillance and seaborne law
enforcement sKills help guarantee that the 1997 Solomons-Papua New Guinea border agreement continues
to be honored. 1t dso increases the country’ s ability to maintain control of its own fishery resources.

The Solomon Idands will be digiblein FY 2003 to receive grant Excess Defense Articles (EDA) under
Section 516 of the Foreign Assstance Act.  Grant EDA will support U.S. objectives of the Solomons
achieving more professiona and better disciplined security forces and effective maritime law enforcement
and surveillance capability, aswel as the capability to remove unexploded ordnance from World War 1.
Trangportation, demining, training aids, and patrol craft are desired.
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Thailand

($in thousands)

Account FY 2001 Actual  FY 2002Edimate  FY 2003 Request
CsD 0 1,000 0
DA 0 750 3,250
FMF 0 1,300 2,000
IMET 1,852 1,650 1,750
INCLE 4,005 4,000 3,750
NADR-EXBS 30 70 50
NADR-HD 1,270 650 0
Peace Corps 1,144 1,446 1,344

The United States has important palitical, economic, strategic, and security interestsin Thailland. Asa
gtable democracy in atumultuous region, Thailand serves as both amodd for development and
democratization and a useful base of operations for our programs and activities in Southeast Asa. In
addition, Thailand plays avauable role as aresponsible regiond actor. Thai troops and officers make up a
subsgtantid part of the UN Trangtiona Authority in East Timor, and Thailand recently offered a bettalion of
congtruction engineers and five medica teams for the recongtruction effort in Afghanistan. In the war on
terrorism, Thailand granted the United States overflight and basing rights, as well as cooperating closgly in
the effort to cut off the financing and freedom of movement of terrorist groups. Thailand aso occupies
grategic ground in the war on drugs. The Golden Triangle drug-producing region is located on Thalland's
northern border, and Thai and U.S. law enforcement and military units work together in the battle againgt
drug smugglers. The same proximity brings the problems of refugees, HIVV/AIDS, land mines, and
trafficking in personsto Thailand.

Assgtance to Thailand enhances our influence in astrategically important region, strengthens Thailand's
efforts to combat narcotics trafficking and other international crime, and reinforces military cooperation
with atreaty dly. Thailand's stability in turn promotes economic development and enables our $23 billion
trade relaionship.

In FY 2003, the United States plans to continue successful International Military Education and Training
(IMET), International Narcotics Control and Law Enforcement (INCLE), and Foreign Military Financing
(FMF) programs.

Under the IMET program, we will continue to develop and maintain a Thai military committed to
respecting and fostering democratic principles and capable of participating in international peacekegping
operations, such as East Timor and Afghanistan. The 2003 FMF request complements other security and
counternarcotics-related programs in Thailand by enhancing the Thai military’ s ability to control its rugged
and porous border with Burma. INCLE, FMF, and IMET assistance supports U.S. objectives of increasing
Thailand' s drug enforcement capability, improving interoperability with U.S. forces, and encouraging
Thailand’ s demonstrated willingness to contribute to internationa peacekeeping activities. Thailand will be
eligible to receive Excess Defense Articles (EDA) on agrant basis under Section 516 of the Foreign
Assgance Act in FY 2003. Thisgrant EDA will dso advance interoperability, counternarcotics, and
peacekeeping goads while enhancing U.S. influence and access.

INCLE programs expand Thailand' s ability to conduct counternarcotics operations, assist with opium

eradication efforts, facilitate crop substitution and demand reduction efforts, build and reform law
enforcement ingtitutions, and enhance cooperation with the Drug Enforcement Agency. In addition,
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INCLE funds some equipment and training to Thailand's newly established Anti Money Laundering Office
to go after drug kingpins and, once legidative fixes are complete, terrorist financing. Multilaterdly, INCLE
funds the International Law Enforcement Academy (ILEA) in Bangkok, a cooperative U.S.-Tha
undertaking. ILEA provides counternarcotics and anti-crime training to - participants from ten regiona
countries and builds cooperation among law enforcement personne that is critical for fighting drug
trafficking, transnationa crime, and organized criminal enterprises. Since September 11, ILEA has
included training for law enforcement personnd in techniques to disrupt terrorist financing and similar
terrorist-related activities.

Nonproliferation, Anti-terrorism, Demining, and Related Programs (NADR) fundswill provide export
control assstance to strengthen Thailand' s &bility to control, detect, and interdict transfers of sengtive
materias and technologies that could contribute to wegpons proliferation.

USAID regiond programs under Development Assistance (DA) provide Thailand with the technical
assistance it needs to promote economic governance reforms, improve environmenta management of Thal
municipaities and industries, and hat the spread of infectious diseases such as HIV/AIDS, drug resistant
maaria, and tuberculoss. Because thereisno USAID Misson in Thaland, dl Thailand activities are
implemented through USAID’ sregiond programs. USAID will use FY 2002 and FY 2003 fundsto
provide technica assistance to protect vulnerable populations dong its borders from infectious diseases and
improve the environmenta regulatory framework. Other donors include the World Bank, the Asian
Deveopment Bank, Japan International Cooperation Agency, the World Hedlth Organization, and the
European Union.
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Tonga

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
IMET 100 115 125
Peace Corps 1,04 1,004 983

The United States wants Tonga s support in regiona organizations, such as the Pacific Community, the
Forum Fisheries Agency, and the South Pecific Regiona Environment Program. Tonga has consistently
supported U.S. positions a the United Nations since joining in 1999.

Tongajoined other regiond nationsin 1999 (New Zedand, Audrdia, Vanuau, and Fiji) in providing
unarmed peace monitors once atruce was achieved in Pgpua New Guinea s Bougainville Idand province.
Internationa Military Education and Training (IMET) provides professona education and training for
Tonga s Defense Force, with emphasis on respect for human rights, civil-military relaions, rule of law, and
military justice. IMET ads0 helpsto support Tonga s ability to contribute to regiond peacekesping
endeavors.

Tongais dligible to receive Excess Defense Articles (EDA) under Section 516 of the Foreign Assistance

Act. EDA will aso support Tonga s ability to contribute to regiona peacekeegping endeavors and their
development of an effective maritime law enforcement capability.
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Vanuatu

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
IMET 64 100 100
Peace Corps 1,128 1,127 1,142

U.S. nationd interestsin Vanuatu center on strengthening the nation’s democratic ingtitutions. Other
interests include building Vanuatu’ s capacity to secure its maritime borders and encouraging programs that
protect theidand’ s environment and fragile natural resources.

The amdl Vanuatu Mobile Force (VMF) must patrol avast area of ocean. U.S. Coast Guard training in
maritime law enforcement supplements Australian and New Zedland programs and upgrades VMF
cgpabilities. Internationa Military Education and Training (IMET) will dso help improve force discipline
and enhance its effectiveness in regiond peacekeeping and disagter rdlief efforts.

Vanuatu will be digiblein FY 2003 to receive grant Excess Defense Articles (EDA) under Section 516 of
the Foreign Assstance Act. Grant EDA will support the U.S. objective of improving VMF operationd
effectivenessin regiond peacekeeping and disaster relief efforts. Transportation, training aids, and patrol
craft are dedred.
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Vietnam

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
Csh 24N 4,106 0
DA 2,999 6,950 12,456
IMET 0 50 100
NADR-EXBS 0 0 50
NADR-HD 1,650 1,500 1,700

The United States has a nationa security interest in promoting a stable, globaly integrated Vietnam with
increasing economic prosperity and U.S. trade rdations. The United States aso has an interest in helping
disadvantaged groups, such asthose a high risk of contracting HIV/AIDS, the disabled, displaced children,
and victims of natura disasters and land mines,

The United States seeks to enhance Vietnam's ahility to be a congtructive regiond player by encouraging
Hanai's active participation in the Association of Southeast Agan Nations (ASEAN), the ASEAN
Regiona Forum (ARF), and other Strategic dialogues. We aso seek to diminish mistrust through
incrementa expansion of military-to-military contects.

The FY 2003 request includes funds for E-Internationa Military Education and Training (IMET) coursesto
enhance English language proficiency among Vietnamese military officers. Thiswill facilitete their
attendance a conferences and confidence building meetings hosted by Headquarters, Pacific Command.
Programmed FY 2001 funding for this purpose was not disbursed due to a Viethamese fallure to agree to
assurances on end use and third-party transfers. The United States hopes to conclude an IMET agreement
with Vietnam to alow for use of FY 2002 and FY 2003 funds.

Land mines and unexploded ordnance pose a congtant danger to civilians and are a severe impediment to
agriculture and economic development. FY 2003 Nonproliferation, Anti-terrorism, Demining, and Related
Programs (NADR) fundswill be used to continue to assst Vietnam with development of a comprehensve
humanitarian demining program to protect the lives of innocent civilians and to promote economic and
agricultural development. NADR funds aso will provide export control assistance to strengthen Vietnam's
ability to contral, detect, and interdict transfers of sendtive materias and technology that could contribute to
wegpons proliferation.

Devedopment Assstance (DA) will provide funds to select vulnerable groups, including victims of war
injuries, land mines, or annua floods, aswell as orphans and displaced children and those at high risk of
contacting HIV/AIDS. These fundswill continue to help improve opportunities for war victims and
children at risk. For the war victims and victims of mines|eft by war, activities will focus on providing
orthotic and prosthetic devices aswell as rehabilitation for those in need of artificid limbs. These funds
will promote barrier-free access in building design and congtruction and increase the participation of the
disabled in the decison-making process. Therewill be more emphasis on children with disabilitiesand in
developing local capacity to include them in educationd programs. Future programs will place more
emphasis in sustainability by building loca capacities to support these disabled groups.
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Regional Democr acy
($in thousands)

FY 2001 Actual FY 2002Edimate  FY 2003 Request

Itisinthe U.S. nationd interest to facilitate democratization in nations where it has been dower to take root
or which arein acritical stagein their evolution towards full democracy. By helping those groups and
indtitutions that are working for more open and democratic government, the United Statesis d o attacking
one of the roots of terroriam, thus enhancing our own nationa security.

EAP Regiond Democracy funds promote democratic ingtitution building in key countries of East Asaand
the Pecific where trangtion to democracy isin progress. Non-governmenta organizetions (NGOs), U.S--
based and Asian, as well as governmenta agencies receive support in ther efforts to build democratic
indtitutions and set sandards for good governance and trangparency. Democracy funds may aso further
enactment and enforcement of |abor rights legidation and improved governmenta adherence to
Internationa Labor Organization standards.

FY 2001 funds supported the rule of law in Chinaand consarvation of the cultura heritage of Tibet, aswell
asthe return to condtitutiona democracy in Fiji and rule of law in China s environment sector.

FY 2002 funding will be used to combet terrorism in the region by increasing transparency at dl levels of
government and by strengthening civil society organizations that advocate on behdf of human rights, the
rule of law, and freedom of the press, religion, and assembly. A small grants program may aso be initiated
to further democracy, women'srights, and civil society in the region by asssting Asan NGOs.

FY 2003 will again focus on combeting the roots of terrorism in the region through support of governments
seeking to develop or expand educationd and economic opportunitiesin areas, many with mgority Mudim
populations, where these have been lacking. EAP will continue to work closaly with The Asia Foundation
and other wdl| established international NGOs to implement a balanced and effective Sirategy.
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Regional Security Fund

($in thousands)
Account FY 2001 Actud FY 2002Edimate FY 2003 Request
ESF 249 250 250

Active participation in and support for multilateral approachesto regiona security are important elements
of U.S. AsaPacific security policy. The United States is dso aleading member of two multilateral
organizations. the 23-member ASEAN Regiona Forum (ARF), the only region-wide governmenta forum
devoted to discussion of security issuesin the region; and the 5-member Northeast Asia Cooperation
Didogue (NEACD), a non-governmenta (Track 11) group.

In addition, the United States is a Did ogue Partner and strong supporter of the Association of Southeast
Asan Nations (ASEAN) and has actively supported the informal Jakarta \Working Group process on the
South ChinaSea. ASEAN has established an expectation that differences among memberswill be resolved
peacefully. For the last two decades there has been no mgor armed conflict among members. In addition,
ASEAN members have worked together to resolve problems that could undermine regiond security.
ASEAN members chair the ARF. The United States is dso a didogue partner of the Pacific Idand Forum

(PIF).

This policy and these groups have contributed significantly to building a more stable regiona security
environment, fostering a climate of dialogue on regiond disputes, and thereby supporting U.S. security and
economic interests in the region.

Multilateral security diplomacy isinitsinfancy in Asa The ARF and NEACD date from the mid-1990s.
With the exception of ASEAN, most regiona groups do not have an inditutiona character (permanent
headquarters) or organs (i.e., sanding councils or secretariats). Rather, they serve asforafor inter-
governmental or mixed governmenta and non-governmentd gatherings. Programs are sponsored by
participants under the rubric of the organization, not by the organization itsdlf.

One objective of Regiond Security funds will be to support didogue and confidence-building programs,
particularly within the ARF and NEACD, on contentious issuesin the region. Programs such as seminars,
workshops, and exchanges on traditiond (e.g., arms control) and non-traditiona (e.g., piracy) security
chalengesfor officids from ARF countrieswill be emphasized.

A second objective will be to promote the development of multilatera inditutions themsdves. The ARF
has begun to develop the tools of preventive diplomacy in order to make a more tangible contribution to
regiona security. ASEAN aso looks at regiond security issues and the ASEAN Secretariat can be an
important tool of multilateral diplomacy. The PIF isincreasing regiona cooperation to improve the ability
of the Pacific Idand member states to respond to trans-nationa challenges, such as drug trafficking, money
laundering, and terrorism. NEACD is studying ways to improve politica interaction and discusson among
itsmembers. The United States aims to support these initiatives through direct technica assstance,
seminars, exchanges, and other programs.

Findly, Regiond Security funds could aso be used to support the development of multilatera diplomacy in
Situations where regiond ingtitutions may be unable to engage effectively. Track Il organizations, such as
the Jakarta Working Group Process, NEACD, and the Council for Security Cooperation in the Asa-Pacific
(CSCAP) can provide channdsfor these activities, they may aso be proposed as U.S. nationd projects.
Activities such as programs for Asan officias on the regiond security implications of and possible
reponses to specific ethnic or rdigious conflict or repression of minority and politica rights would be the
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focusinthisarea. Funds could be used to support common politica action agreed by groups of atesin
response of security challenges, such asthe dispatch of specid envoys or mediators. Funds could dso be
used in support of multilatera effortsto combat terrorism.

These efforts contribute to the gradua development of more functional multilateral ingtitutions that can

actively bring resources to bear on the resolution of regiond issues. The crestion of such tools will promote
U.S. interests by enhancing regiona stability and respect for international norms for interstate relations.
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Regional Women'sIssues
($in thousands)

FY 2001 Actual FY 2002Edimate  FY 2003 Request

Regiond Women's | ssues Economic Support Funds (ESF) help advance democracy and human rights by
improving the status of women throughout East Asaand the Pecific (EAP). Improving the status of
women leads to full enfranchisement of dl citizens, higher educationd levels for haf the population, and
amore skilled and hedlthier |abor force. This strengthensthe foundation for accomplishing other high
priority goas.

The three objectives of Regiona Women's Issues funds are to increase women's participation in the
political process, to diminate violence against women in dl itsforms, and to reduce the trafficking of
women and children within and from the EAP region.

This ESF funding wasinitiated in FY 2000. Some of these funds were spent to begin aregiond initiative
to reduce the trafficking of women and children at aregiona meeting of 21 nations and economies, the
Adan Regiond Initiative Againg Trafficking in Women and Children (ARIAT), held in Manilain March
2000.

In FY 2001, Regiond Women's Issues funds provided agrant to The Asia Foundation for asix country
regiona program addressing the three objectives above. It dso funded country programsin Indonesia,
Thailand, and Vietnam, aswell asaregiona webste.

In FY 2002, funds concentrate on combating Trafficking in Persons. The State Department's first annua
Trafficking in Persons report was submitted to the Congressin July 2001. Four EAP countrieswerein
the lowest category, Tier 111 (i.e., countries not making significant efforts to bring themsalvesinto
compliance with the minimum standards listed in the Trafficking Victims Protection Act of 2000; that
law requiresimpaosition of certain sanctions Starting in 2003). Many other countriesin EAP werein

Tier 11 (i.e, countries that do not yet fully comply with the Act's minimum standards but are making
sgnificant efforts to bring themsalves into compliance). Grantswill be awarded to results-oriented
proposds aimed a moving these countries in the direction of better enforcement of laws and regulations
for combating trafficking of persons, and better protection of and assstance to victims.

InFY 2003, Regionad Women's Issues funds will continue to focus on activities that increase the political
empowerment of women, reduce domestic and workplace violence againgt women, and combat trafficking.
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South Pacific Fisheries
($in thousands)

FY 2001 Actual FY 2002Edimate  FY 2003 Request

ESF 14,000 14,000 18,000

The 1988 South Pacific Multilateral Fisheries Tregty isakey component of our strong overal foreign
relations with the Pacific Idands States and amode! for others. It provides a solid foundation upon which
the United States and the member states of the Pacific Idands Forum (known as the South Pecific Forum
until October 1999) can cooperatively address the chalenges of sustainable fisheries conservation in the
South Pecific. Thistreaty, through positive multilateral cooperation, achieves profitable, sustainable
management of fisheries resources and ensures continued accessfor U.S. commercid fishing vessdsto the
Pecific Ocean tunafishing arees.

Since the treety came into force, our annua payment obligations under the treaty have ensured access to
broad areas of the Pacific, including parts of the exclusive economic zones of the 16 governments which
make up the Forum Fisheries Agency (FFA). This postive fisheries rdaionship, aswell asacommon
desire to consarve fisheries resources in the South Pecific, has carried over into the ongoing multilateral
negotiations fora conservation and management regimein the Central and Western Pecific, wherewe are
cooperating closdy with the Pacific Idand States. The god of these ongoing negotiationsisto develop a
mechanism to ensure that highly migratory resources in that region are not depleted.

We are presently negotiating with the 16 governments of the FFA to extend the treaty past 2003. Incressed
funding authority in FY 2003 will help us reach that agreement and avoid conflict over accessto and
management of highly migratory fisheries resources and ensure continued unimpeded accessby U.S.
commercid fishing vessasto highly productive fishing areasin the Pacific Ocean, pursuant to the treety.
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